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Status 

1 )^ Responsive to communication(s) filed on 04 May 2009 . 
2a )□ This action is FINAL. 2b)|3 This action is non-final. 

3) D Since this application is in condition for allowance except for formal matters, prosecution as to the merits is 

closed in accordance with the practice under Ex parte Quayle, 1935 CD. 11, 453 O.G. 213. 

Disposition of Claims 

4) ^ Claim(s) 1.5.10-21 and 23 is/are pending in the application. 
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5) n Claim(s) is/are allowed. 

6) IEI Claim(s) 1. 5. 10-21. and 23 is/are rejected. 
/)□ Claim(s) is/are objected to. 

8) 0 Claim(s) are subject to restriction and/or election requirement. 

Application Papers 
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Detailed Action 

Pre-Exam Formalities 

1 . Applicant's election without traverse of Group I, claims 1 , 5, 1 0-21 , and 23, in the 

reply filed on 5/4/2009 Is acknowledged. Claims 2-4, 6-9, and 22 are cancelled. Claims 

1. 5, 10, 21, and 23 are currently amended. Claims 1, 5, 10-21, and 23 are currently 
pending. 

2. Examiner notes the RCE filed 1/28/2009 is accepted and the case will be 
reviewed in light of the pending amendments. 

Response to Applicant's Arguments 

3. Applicant's arguments, see page 13, filed 1/28/2009, with respect to the 
rejection(s) of claim(s) 1,5, 10,21, and 23 under 1 03(a), in light of the amendments 
made to the claims, have been fully considered and are persuasive. Therefore, the 
rejection has been withdrawn. However, upon further consideration, a new ground(s) of 
rejection is made in view of "On the Valuation of Federal Loan Guarantees to 
Corporations" by Howard B. Sosin. 

Claim Rejections- 35 U.S.C. 112 2"** Paragraph 

4. Claim element "means for establishing, based on a single trust, a senior class of 
securities", of claim 10, is a means (or step) plus function limitation that invokes 35 
U.S.C. 112, sixth paragraph. However, the written description fails to clearly link or 
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associate tine disclosed structure, material, or acts to the claimed function such that one 
of ordinary skill in the art would recognize what structure, material, or acts perform the 
claimed function. 

Applicant is required to: 

(a) Amend the claim so that the claim limitation will no longer be a means (or 
step) plus function limitation under 35 U.S.C. 112, sixth paragraph; or 

(b) Amend the written description of the specification such that it clearly links or 
associates the corresponding structure, material, or acts to the claimed function without 
introducing any new matter (35 U.S.C. 132(a)); or 

(c) State on the record where the corresponding structure, material, or acts are 
set forth in the written description of the specification that perform the claimed function. 
For more information, see 37 CFR 1 .75(d) and MPEP §§ 608.01 (o) and 2181 . 

5. Claims 1,5, 1 0, 21 , and 23 and their dependents are rejected under 35 

U.S.C. 112, second paragraph, as being indefinite for failing to particularly point out and 
distinctly claim the subject matter which applicant regards as the invention. It is unclear 
whom or what is being reimbursed after the payment is made on the guarantee claim. 
Examiner assumes the reimbursement is sought by the payor of the guarantee. 

Claim Rejections- 35 U.S.C. 103(a) 

6. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
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invention was made to a person liaving ordinary skill in tlie art to wliicli said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

7. Claims 1, 5, 10, 12-21, and 23 rejected under 35 U.S.C. 103(a) as being 
unpatentable over US-PG Pub 2002/0065753 to Schloss et al. (Hereinafter "Schloss") in 
view of Savage an attractive option, but beware of risks. (Hereinafter "Savage") in 
further view of "On the Valuation of Federal Loan Guarantees to Corporations" by 
Howard B. Sosin. (Hereinafter "Sosin") 
Regarding Claims 1, 5, 10, 21, and 23. 
Schloss teaches: 

based on the single trust, establishing, at the processor, a junior class of 
securities, such that the junior class of securities serves as collateral; (Paragraph 76) 

issuing the senior class of securities and the junior class of securities, such that 
the junior and senior classes of securities are backed by the assets of the single trust. 
(Paragraphs 76-79) 

Schloss fails to teach that tax-exempt bonds are in a single trust; 

based on the single trust, establishing, a senior class of securities, such that the 
senior class of securities includes a guarantee feature, the guarantee feature indicating 
that payment must be made on a guarantee claim and reimbursement sought after 
satisfying the guarantee claim; 

Savage teaches tax-exempt bonds are in a single fund; (See Savage) 

Schloss then teaches taking the tax-exempt fund and turning it into a single trust. 
(Paragraph 76) 
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Sosin teaches based on the single trust, establishing, a senior class of securities, 
such that the senior class of securities includes a guarantee feature, the guarantee 
feature indicating that payment must be made on a guarantee claim and reimbursement 
sought after satisfying the guarantee claim (See Section IV) 

It would have been obvious to one of ordinary skill in the art to include tax- 
exempt bonds are in a single fund, and indicating that payment must be made on a 
guarantee claim and reimbursement sought after satisfying the guarantee claim in 
Schloss as taught by Savage and Sosin, respectively, since the claimed invention is 
merely a combination of old elements, and in the combination each element merely 
would have performed the same function as it did separately, and one of ordinary skill in 
the art would have recognized that the results of the combination were predictable. 
Regarding Claim 12. 

Schloss further teaches using, as the guarantee feature, a promise to repay. 
(Paragraph 76) 
Regarding Claim 13. 

Schloss further teaches establishing the senior class, such that the senior class 
includes a liquidity feature. (Paragraph 77) 
Regarding Claim 14. 

Schloss further teaches establishing the junior class to serve as collateral for the 
senior class failing to satisfy the guarantee feature. (Paragraph 76) 
Regarding Claim 15. 
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Schloss further teaches selling the senior class of securities. (Paragraph 76) 
Regarding Claim 16. 

Schloss fails to further teach holding, in the single trust, a plurality of tax-exempt 

bonds. 

Savage teaches holding, in the single fund, a plurality of tax-exempt bonds. 

It is obvious for one skilled in the art at the time of the invention to combine 
Schloss and Savage, to create a single trust, comprised of a plurality of tax-exempt 
bonds. 

There is motivation to do so because Schloss is already set up to utilize a trust, 
and by using the fund described in Savage obvious tax advantages would be realized. 
Regarding Claim 17. 

Schloss fails to further teach holding, in the single trust, interest in a plurality of 
tax-exempt bonds. 

Savage teaches holding, in the single fund, interest in a plurality of tax-exempt 

bonds. 

It is obvious for one skilled in the art at the time of the invention to combine 
Schloss and Savage, to create a single trust of tax-exempt bonds. 

There is motivation to do so because Schloss is already set up to utilize a trust, 
and by using the fund described in Savage obvious tax advantages would be realized 
as well as interest advantages. 
Regarding Claim 18. 
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Schloss fails to further teach holding, in the single trust, a plurality of municipal 

bonds. 

Savage teaches holding, in the single fund, a plurality of municipal bonds. 

It is obvious for one skilled in the art at the time of the invention to combine 
Schloss and Savage, to create a single fund containing a plurality of municipal bonds. 

There is motivation to do so because Schloss is already set up to utilize a trust, 
and by using the fund described in Savage obvious tax advantages would be realized 
as well as interest advantages. 
Regarding Claim 19. 

Schloss further teaches: 

holding, in the single trust, a plurality of taxable bonds. (Paragraph 76) 
Regarding Claim 20. 

Schloss further teaches establishing the senior class of securities comprises: 
establishing the senior class by establishing a first percentage representative of 

securities that serve as the senior class and a second percentage representative of 

securities that serve as the junior class. (Paragraph 76) 

8. Claim 1 1 is rejected under 35 U.S.C. 103(a) as being unpatentable over Schloss 
in view Savage in further view of Sosin in further view of Official Notice. 
Regarding Claim 11. 

Schloss fails to further teach using, as the single trust, a virtual trust. 
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However, Official Notice is taken that at the time of the invention virtual accounts 
(internet based) were old and well known. 

It would be obvious to combine Schloss in view of Official Notice. 

There is motivation to do so because it allows Schloss to function on a computer, 
where the account can be accessed anywhere. 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to JAMES A. VEZERIS whose telephone number is 
(571)270-1580. The examiner can normally be reached on Monday-alt. Fridays 
7:30am-5:00pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on 571-272-6803. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/James A. Kramer/ /JAMES A VEZERIS/ 

Supervisory Patent Examiner, Art Unit 3693 Examiner, Art Unit 3693 



7/21/2009 



